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Analysis of Enrolled House Bills 5257-8 
Topic:   Budget Fee Extensions 
Sponsor:  Representatives Hammon and Hammel 
Co-Sponsors:  None 
Committee:  House Appropriations  
   Senate Appropriations 
 
Date Introduced: September 20, 2007 
 
Date Enrolled: September 30, 2007 
 
Date of Analysis: September 30, 2007 
 
 
Position: The Department of Labor & Economic Growth supports the bills. 
 
Problem/Background: Four years ago, the Legislature redirected General Fund revenues from 
several DLEG programs to other areas of the budget and increased various fees to fund department 
regulatory programs.  These fees included the annual report of nonprofit corporations and the annual 
statement of resident agent and registered office of limited liability companies.  These fee increases are 
scheduled to sunset on September 30, 2007.  Fees will revert to previous levels unless legislation is 
enacted extending the fee increases.   
 
Description of Bill: The bills amend the Nonprofit Corporations Act and the Limited Liability Act to 
extend the sunset on fees increased four years ago from September 30, 2007 until September 30, 2012. 
 
Summary of Arguments 
 
Pro: The fees are needed to fund DLEG regulatory programs.  If the bills aren’t enacted, funding for 
these programs will be significantly reduced. 
 
Con: The original bills, which eliminated the sunset entirely and created a mechanism for the 
department to periodically adjust fee levels, were preferable to the substitutes ultimately passed. 
 
 
Fiscal/Economic Impact 
 

(a)   Department 
 
Budgetary: The bills are needed to pay for programs in the Bureau of Commercial Services.  
Corporation fee revenues are also used to support other programs in DLEG. 
 



Revenue: If House Bill 5257 is not enacted, the department will lose an estimated $672,000 in 
2008.  The revenue loss if House Bill 5258 is not enacted would be over $3.1 million. 
 
Comments: 
 

(b) State 
 
Budgetary: 
  
Revenue: 
 
Comments: These bills are part of the 2007-8 budget. 
 

(c) Local Government 
 
Comments: The bills will have no impact on local government. 
 
Other State Departments: No other state departments will be affected. 
 
Any Other Pertinent Information: These bills are part of a five-bill package intended to extend fee 
increases enacted four years ago.  The other bills are House Bills 4842, 4865, and House Bill 4866.  The 
other bills are assigned to Budget. 
 
Administrative Rules Impact: The enrolled bills will have no administrative rules implications. 
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